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Custom Home Insurance Series: Part 3

After a long winter which saw
some record snow totals for
areas in the state, spring will
officially be here on March 20th.
As the seasons change, so do the
risks to your home. Part 3 of the
Custom Home Insurance Series
focuses on a common springtime
problem: Water Back-up of Sew-
ers and Drains.

Water Back-up of Sewers and
Drains is an optional endorse-
ment on a standard home insur-
ance policy that provides cover-
age in the event of water or sew-
age backing up through the drains
or in the event of sump pump
failure. Neither of which are
covered perils on a standard
home insurance policy.

Typically, the cost for this cover-
age ranges between $40-$80 per

As spring rolls in to an al-
ready saturated lowa, make
sure you know your risk for
Water Back-up of Drains.

year per $5,000 in coverage and
some companies require that a
sump pump be present in order
to secure this type of coverage.
Also, many companies will not
allow a current client to add the
coverage during the term of the

policy. In these cases, it can be
added at the time of renewal.
Other companies will have a 30
day waiting period before the
coverage takes effect after the
endorsement is issued.

The coverage provided is broad
in nature and will cover contents,
structural damage, and clean up.
Some companies have different
deductibles for this type of cov-
erage from the Named Perils
deductible that shows on the
Declaration page of your Home
Insurance Policy. There are some
companies, however, that main-
tain the same deductible across
the board. Contact your Abso-
lute Agent for further coverage
questions and deductible options
if you already have the endorse-
ment in place.

“Never Been an Issue”- Until Now!

Many times when insurance
agents offer the Water Back-up
of Sewers and Drains endorse-
ment to a clients home policy,
the client will chose not to pur-
sue the coverage stating “It never
has been a issue,” and in some
cases, this may very well be true.
Unfortunately, last spring and

early summer we experienced
unusual amounts of rain over
night with some areas getting as
much as 7 inches of rain in a few
hours. This type of rainfall, while
unusual, can and does happen.
Many homes that have never had
a problem with their sump-pump,
began to experience malfunctions

and breakdowns due to the
sheer volume of water it was
pumping in such a short amount
of time. Before this happens to
you, know your risk. Keep a back
-up pump and make sure they
have battery back-ups. Contact
your Absolute Agent for cover-
age details.
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Replace your hoses
every 2-3 years to
ensure that they are
working properly.

With several
hours of
continuous
heavy rain,
the area
became SO
saturated
that drainage
systems had
no chance to
keep up.

Know your
risk and
donodot | et
Mother

Nature

leave you

m

in a lurch.

7

Moving Tip: Change Out Washer Hoses

With all the hustle and bustle
of moving, some things can be
easily forgotten or thrown to
the wayside. One of these
things can be to change out
your washer hoses. Over time,
the hoses to your washer can
become clogged with calcium
and lime deposits or become
brittle and easily broken. It is
recommended that these
hoses get replaced at least
every 2-3 years to ensure
proper functioning.

While this may seem tedious

or unnecessary, it is often the
simplest way to prevent a wa-
ter hose from breaking and
damaging your living space.

As we all know, when things
go wrong, they tend to do so
at the most inopportune time.
In these cases, the hoses typi-
cally break or malfunction
when the homeowner is gone,
allowing for the water to gush
for long periods of time before
the problem is even realized.
This can cause a tremendous
amount of property damage,
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and depending on the season,
can lead to the quick develop-
ment and spread of dangerous
mold.

Avoid coming home to a swim-
ming pool in your basement or
mud room. Replace your
washer hoses every 2-3 years.
Often times , the simplest in
preventive maintenance today
can help reduce the risk of
major financial hardships in the
near future.
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Know Your Risk: Flood Insurance

We' ve all
way covered in water, at
depths that cannot be calcu-

|l at ed, wi t h

stalled in the middle of the
mess. This is a flash
flood.. There

recedes just as fast. This is
by far and away the most
common form of flood is-
sues we see in lowa.

Flash Floods can happen in
areas that are normally con-
sidered non-flood zones, as
is evident in what happened
around the Fort Dodge area
in late summer last year.
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tinuous heavy rain, the area
became so saturated that
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chance to keep up.
As the streets began to

bowable limits of $250,000
for the dwelling coverage
and $100,000 for contents
coverage.

There is one restriction to
the contents coverage as it

flocal, tle witeks ebepdn toa Ipedtains to the property be-

creep into homes. Unfortu-
nately, this type of disaster
is not covered under your
standard home insurance
policy.

Unlike the Water Back up
of Sewers and Drains en-
dorsement, which can be
added to your existing
home policy, a flood insur-
ance policy must be pur-
chased as a separate policy.
There is also a 30 day wait-
ing period for the coverage
to take effect after the appli-

cation and annual premium

is collected.

Should your home be in a
Preferred Risk Flood Zone,
then the annual premium
can be as low as $350 per
year for the maximum al-

ing in the basement. This
coverage is limited to the
replacement of the Furnace,
Water Heater, and Deep
Freezers. There is no cover-
age for contents other than
those in the basement. As
far as the finished base-
ments, the coverage will
pertain to putting back up
the walls, but not to finish-
ing them or replace carpet.
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dingle Premium Annuities:

Many people don’t fully understand
how hard their money works for
them in an annuity. They forget that
a dollar of tax-deferred interest is
worth more than a dollar of taxable
interest. What | mean by that is
that a dollar of taxable interest
must be reduced by the amount of
income taxes due on the earnings.

According to Financial website
Bankrate.coms of February 16,
2007, CD rates range from 3.10%
to 5.12% in lllinois for a 2-year CD .
The rate you get depends on how
much you are depositing and what
financial institution it is. Compare
that to our Single Premium De-
ferred Annuity 7 (SPDA7), cur-

rently guaranteeing 5.0% for two
years, or our SPDA 8, which is
currently guaranteeing 4.50% for
four years. If a person were to only
look at the interest rate and noth-
ing else, he or she might think that
moving their annuity money to a
CD could earn them more. That’s
not the case, though.

A $50,000 deposit into a CD earn-
ing 5.0% would earn $2,500 in in-
terest over the course of the first
year. Remember — that’s taxable
interest, so if your in a 20% tax
bracket (and most are in a higher
bracket than that), they will owe
$500 in taxes on that interest. You
will receive a 1099-INT at the end

of the year showing how much
interest must be reported for taxes
whether you take the money out or
not. That means your effective
overall yield is reduced to 4.0%.
The interest earned on a $50,000
deposit in our SPDA 7 or SPDA 8
isn’t taxable until you actually take
it out of the contract. That's very
important, because it means that all
the interest stays in the policy and
works hard for you.

To get the same effect on a taxable
interest basis, you would have to
earn at least 6.25% ...
nued
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Auto Insurance Extensions: Rental Cars

As people begin to plan their spring
and summer vacations, they often
plan on taking flights to the destina-
tion and renting a car for the dura-
tion. At that point, we usually get
the call... “Does my insurance
cover my rental car” and truth be
told, there is no hard and fast an-
swer to that question as each indi-
vidual company has different auto
insurance extensions. One impor-

tant thing to consider when review-
ing the rental contract, is that the
contract states that the renter will
replace the vehicle in the event of a
total loss. This is contrary to a
Personal Auto Policy, which main-
tains coverage for Actual Cash
Value for vehicles which is defined
as Replacement cost minus depre-
ciation. By this, the renter who just
totaled the rental car may still be

held liable for the deficiency be-
tween the Replacement cost and
the Actual Cash Value. This is the
same principal that applies to newly
acquired vehicles whose value is
less than the loan provided by the
bank, leaving the client to pay off
the difference after a total loss.
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Absolute Kitchen: Frosted Wallle Cookies

Recipe provided by Judith Sullivan.

e | 1/2 cups Sugar
e | cup butter
® 4eggs

e 2 tsp vanilla
e 2 cups flour

® 6 tbsp cocoa

Directions:

Cream sugar and butter, beat in
eggs and vanilla.

Stir in dry ingredients.

Spoon a rounded teaspoon of bat-
ter into each section of heated
waffle iron.

Bake for a minute or two.

While still warm, frost with pow-
dered sugar frosting (Powdered

sugar, butter, cocoa,
vanilla and milk).

Thank you Judith for
your delightful recipe
submission. If you have a
recipe that you'd like to

see in next months Ab-
solute Advisor, just
email to
Dan@insaia.com.
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Shake off the long winter with

these light and tasty treats/

rent e



Continued from Page 46¢é
if you were in a 20% tax bracket and 7.25% if you were in a
31% tax bracket! Rates that high aren’t available today — any-
where. You also have to look at things other than the inter-
est rate, like interest guarantees, surrender charges, and
withdrawal penalties.

With a CD, you only get the interest rate for the term of the
CD and it can change dramatically from term to term. There
is NO minimum interest rate. With our SPDAs, you've got a
minimum interest rate of 3.0% guaranteed forever. CDs, as
we’ve seen over the years, can easily go lower.
CDs also have a surrender charge — the “significant penalty
for early withdrawal” — that is always there. Every time the
CD renews, it starts over. Our SPDA 8 does work much the
same way with a surrender charge that renews when the
contract renews, but the surrender charge on our SPDA 7
goes away after just seven years and never returns. In addi-
tion, the SPDA 7 allows the you to withdraw up to 10% of
the total value of the account at any time without a sur-
render penalty. If you need money, you can get up to 10%
V\Z%c \gthoug iurrender charge. You cannot do that with a
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Home Claims: How to Keep An Inventory.

Keeping an inventory of your belong-
ings and updating it periodically is an
important aspect to ensuring that the
insurance company and properly
compensate you for the loss of those
belongings at the correct replacement
cost.

Some individuals do so with simply
keeping a written log of such in a
safety deposit box in a bank or at a
trusted residence outside their home.
Others will do about the same with
photos and video. These are all great
examples of how to protect yourself

Now, as people and society is becom-
ing increasingly paperless, there is a
new way to create and save a house-
hold
www.knowyourstuff.org, individu-

inventory. At

als can keep a running log of their
belongings and can be stored on your

home computer or laptop.

This is a very helpful website that not
only can help you in the creation of
the inventory (there is a short video
you may watch that shows the proper
steps) , the site can actually store the
inventory in a secured “Vault”. This

Just like a warehouse, it is im-

portant to keep an inventory of
your belongings in case of a

claim.

software makes creating a home in-
ventory fun and easy. Once you have
completed your inventory, it is easy
to keep your information up to date.

However it gets done, it is very im-
portant to keep and maintain a
household inventory. While insurance
companies usually don’t have any
problems with that which is “usual
and customary” additional items and
rather unusual items may be disputed.
As a small caution to this, even
though you may have an inventory on
all your jewelry, guns, and artwork,
that does not necessarily mean that
you have adequate coverage. Those
items will still need to be scheduled
separately to ensure that they are

covered to the full replacement cost.

Contact your Absolute Agent for
further details: 515-279-2722.



